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Table 1 – UK new car registrations

	
	Volume
	% change

	February 
	73,586
	-3.2

	Year to date
	239,189
	2.5

	Last 3 months
	372,999
	-4.4

	Last 6 months
	1,096,156
	-2.0

	12MMAT
	2,350,694
	-2.6

	
	
	

	2006
	2,344,864
	-3.9

	2007F
	2,315,000
	-1.3

	2008F
	2,315,000
	0.0


MMAT – monthly moving annual total
Chart 1 – UK new car registrations
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Table 2 – Registrations by sales type

	
	Private
	Fleet
	Business

	Feb '07
	
	
	

	Volume
	24,238
	46,170
	3,178

	% change
	-8.7
	1.5
	-20.0

	Share
	32.9
	62.7
	4.3

	
	
	
	

	Y  YTD
	
	
	

	Volume
	88,222
	136,945
	14,022

	% change
	-1.7
	6.2
	-4.7

	Share
	36.9
	57.3
	5.9


Market slips in low volume February
· New car registrations fell in February, down 2,410 units compared to 2006 volumes. The month usually accounts for just 3.4 per cent of annual sales - the smallest of any month, prior to the March plate change. 
· Volumes over the first two months of the year remain positive, up 2.5 per cent or 5,830 units, after the rise in January. The three and six month falls reflect the weak end to 2006.
· March 2006 to February registrations held at 2.35 million units
March market focus of attention
· The '07' plate in March will prove a key indicator of the strength of new car demand this year. March is typically the largest single monthly market and accounts for some 17.5 per cent of annual registrations.
· Expectations for March 2007 are for a further 10,000 units decline over 2006 volumes, to 425,000 units. This would be on par with the 1999-2006 average for the month. The slowdown reflects concerns over consumers' ability and willingness to purchase big ticket items, when faced with high debt levels, rising interest rates and political instability.
Fleet demand continues to improve
· Private demand fell by 8.7 per cent in February. The low volume month tells little about the overall picture, but March will give a stronger indicator over the strength of private demand.

· Fleet demand rose for second successive month in February and took a record 62.7 per cent share of the total UK market in the month. It is now the only sales type category to post growth over the first two months of the year.

Table 3 – Top 10 best sellers

	February 2007
	
	Year-to-date 2007

	6,365
	Focus
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	Focus
	17,517

	5,261
	Astra
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	2
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	Astra
	13,342

	2,942
	Corsa
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	Corsa
	10,569

	2,541
	Fiesta
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	Fiesta
	10,398

	2,278
	Golf
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	5
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	Mondeo
	6,734

	2,102
	Mondeo
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	6
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	Golf
	6,552

	1,964
	307
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	207
	5,356

	1,700
	Mégane
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	Mégane
	5,185

	1,574
	Zafira
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	307
	4,857

	1,353
	207
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	10
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	Zafira
	4,664


Table 4 – Diesel registrations
	
	Volume
	% ch
	Mkt share

	February 
	28,156
	-2.4
	38.3

	Year-to-date
	94,286
	7.1
	39.4

	Last 3 months
	148,350
	-6.5
	39.6

	Last 6 months
	434,211
	-1.3
	39.8

	12MMAT
	904,625
	1.7
	38.5

	
	
	
	

	2006
	898,521
	0.1
	38.3

	2007F
	915,000
	1.8
	39.5

	2008F
	937,000
	2.4
	40.5


MMAT – monthly moving annual total
Chart 2 – GDP growth and headline inflation
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Focus remains the UK's best seller
· February, being such a low volume month, often throws up unusual results. However, the top 10 best sellers in 2007 were fairly predictable. The Ford Focus remained at number one, ahead of the Vauxhall Astra. Peugeot had two models in the top 10, Ford and Vauxhall three apiece.
· Over the year-to-date all segments have posted growth, bar the dual purpose and upper medium segments. Supermini volumes showed the biggest gain, up 11.5 per cent.
Diesel demand up over the first two months
· Registrations of diesel cars were still up 7.1 per cent or over 6,219 units in the first two months of the year. Volumes did, however, dip during February, although diesel penetration rose again.

· Both the last three and six month figures show net declines in diesel volumes, reflecting the weak end to 2006.

· The Ford Focus was the best selling diesel model in both the month and year-to-date.
Economic analysis
· The headline Gross Domestic Product (GDP) figure for the UK was encouraging in 2006 – with growth bouncing back to 2.7 per cent. However, concerns remain over the strength of the manufacturing sector and consumer sentiment. Consumers remain cautious, reflecting rising inflation and high debt levels constraining disposable income.

· Independent forecasts for GDP growth suggest a softening in both 2007 and 2008 to below trend growth. Treasury expectations are currently more optimistic. 

· The Budget on March 21 will be keenly watched by analysts and motorists alike. 
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